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According to the World Bank’s 2016 

Doing Business Report, Venezuela is 

the second worst country in the world 

within which to start a business.  The 

World Bank’s report found that the 

Central African Republic (an African 

country with widespread civil war) is 

the only place worse than Venezuela 

to start a business.  On March 9, 2015, 

President Obama issued Executive Or-

der 13692 in response to the Venezu-

elan government’s erosion of human 

rights guarantees, including but not 

limited to: persecution of political op-

ponents, curtailment of press freedoms, 

use of violence in response to protests 

corruption.  The Executive Order, en-

titled “Blocking Property and Suspend-

ing Entry of Certain Persons Contrib-

uting to the Situation in Venezuela”, 

explicitly affords the U.S. Department 

of the Treasury (“U.S. Treasury”) and 

individuals or entities deemed to be 

engaging in human rights violations 

contrary to the will of the Venezuelan 

people.  These individuals or entities 

are placed on a Specially Designated 

Nationals and Blocked Persons List 

(“SDN List”).  U.S. persons cannot en-

gage in transactions with any listed par-

ties on the SDN List.  

On July 31, 2017 and pursuant to Presi-

dent Obama’s 2015 Executive Order, 

the U.S. Treasury and OFAC, with the 

support of the current Trump Adminis-

tration, announced the addition of Ven-

ezuelan President Nicolas Maduro to 

the SDN List.   The U.S. Treasury has 

List designated individual.  There is 

also no general ban or embargo on im-

ports from Venezuela at this time.  U.S. 

persons may still enter into contracts in-

volving Venezuelan businesses that are 

not on the SDN List.  

Treasury and OFAC regulations can be 

substantial. In many cases, civil and 

criminal penalties can exceed several 

million dollars.  Civil penalties vary 

by sanctions program, and the Federal 

Act of 1990, as amended by the Federal 

Improvements Act of 2015, requires 

OFAC to adjust civil monetary penalty 

amounts annually. 

Consequently, even though one may 

start or conduct a business in Venezue-

la, U.S. persons considering the country 

as a viable option should thoroughly re-

view the aforementioned SDN List and 

make sure they are not conducting busi-

ness with persons or entities in violation 

of President Obama’s Executive order, 

U.S. Treasury regulations or OFAC reg-

ulations.   
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designated many other high-ranking 

SDN List in the past as well.  All U.S. 

permanent resident aliens regardless 

of where they are located and all U.S. 

incorporated entities and their foreign 

branches, must comply with OFAC reg-

ulations.  Foreign subsidiaries owned or 

controlled by U.S. companies must also 

comply.  Any entities owned, 50 percent 

or more, either directly or indirectly, by 

persons or entities on the SDN List, are 

also barred from engaging in transac-

tions with U.S. persons.  Further, U.S. 

persons cannot engage in transactions 

involving third parties that are acting 

on behalf of persons on the SDN List 

or engage in transactions that are oth-

erwise designed to evade or avoid the 

sanctions restrictions.  Further, the U.S. 

Government retains authority to freeze 

the assets of any person on the SDN 

List.

However, U.S. persons may engage in 

business with a person that is on the 

SDN List if that person works for or 

controls the entity without an owner-

ship interest.  Furthermore, the SDN 

List designation does not extend to fam-

ily members of designated individuals, 

unless they act on behalf of the SDN 
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Adversely A�ected by U.S. Sanctions


